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BKI Investment Company Limited 

YEAR ENDED 30 JUNE 2019 

RESULTS FOR ANNOUNCEMENT TO THE MARKET 

 

  

    Jun 2019  Jun 2018

 Change  $’000  $’000

Revenue performance      

Total income – ordinary Up 12.7% to 54,254 from 48,128

Special investment income Up  to 27,977 from 786

Total income from ordinary activities Up 68.1% To 82,231 from 48,914
 
 
      

Profits      
Operating result after tax - before special investment income 
net of applicable tax Up 11.1% to 49,150 from 44,224

Special investment income net of applicable tax Up  to 25,550 from 786
Net profit from ordinary activities after tax attributable to 
shareholders Up 66.0% to 74,700 from 45,010

Net profit attributable to shareholders Up 66.0% to 74,700 from 45,010
 
 
      

Portfolio      

Total portfolio value (including cash & receivables) Up 4.4% to 1,234,262 from 1,182,036
 
 
      

Earnings per share    Cents  Cents

Basic earnings per share before special dividend income Down 4.9% to 6.75 from 7.10

Basic earnings per share after special dividend income Up 41.9% to 10.26 from 7.23
 
 
      

Dividends per share      

Interim - ordinary Steady  at 3.625 from 3.625

Interim – special Up  To 1.500 from nil

Final – ordinary Steady  at 3.700 from 3.700

Final – special Up  to 1.000 from nil

Full year total Up 34.1% to 9.825 from 7.325



BKI Investment Company Limited 

YEAR ENDED 30 JUNE 2019 

RESULTS FOR ANNOUNCEMENT TO THE MARKET 

 

  

Explanation of Operating Results  

BKI’s Total Ordinary Revenue from its investment portfolio was $52.3m, 10.0% higher than 2018, driving 
a 11.1% increase in Net Operating Result before special investment revenue to $49.2m from $44.2m. 
Basic and diluted earnings per share before special dividend income was down 4.9% to 6.75cps. 

Positive contributors to this result include increased dividends from Woodside Petroleum, New Hope 
Corporation, BHP Limited, Macquarie Group, Transurban Group, Sydney Airport and Lindsay Australia, 
while lower dividends from National Australia Bank, Telstra Corporation, Suncorp Group, Invocare 
Limited and LendLease Limited detracted from the result. 

BKI received $27.98m in Special Investment Income during 2019FY, compared to $0.79m in 2018FY, 
including special dividends paid by Telstra Corporation, QUBE Logistics, IAG Insurance, Suncorp 
Group, Woolworths Group, BHP Limited, Wesfarmers Limited and Milton Corporation. This Special 
Investment Income also included amounts generated by participating in off market buy backs conducted 
by BHP Limited and Caltex Limited, and a non-cash Wesfarmers Demerger Dividend. 

Total Shareholder Return including franking credits for the year to 30 June 2019 was 11.6%, compared 
to the S&P/ASX 300 Accumulation Index, which returned 13.5% over the same period. BKI’s Total 
Shareholder Return including Franking Credits for 15 years was 10.4% per annum. 

BKI’s Net Portfolio Return (after all operating expenses, provision and payment of both income and 
capital gains tax and the reinvestment of dividends) for the year to 30 June 2019 was 9.4%. 

NTA Backing  

 30 June 2019 30 June 2018

Net Tangible Asset backing per ordinary share before tax $1.69 $1.63

Net Tangible Asset backing per ordinary share after tax $1.58 $1.54

 

Additional Dividend Information 

The Directors have declared a final ordinary 2019FY dividend of 3.700 cents per share and a special 
dividend of 1.00 cents per share, both fully franked at the tax rate of 30%, which will be paid on 29 
August 2019.  The Record date for the dividend is 13 August 2019. 

The Company has a Dividend Reinvestment Plan in operation offering shareholders the opportunity to 
receive additional shares in the Company instead of receiving cash dividends. No discount will apply to 
the Dividend Reinvestment Plan. The last date for the receipt of an election notice to participate in the 
Dividend Reinvestment Plan is 13 August 2019.  

Shareholders can update their election notices electronically by following the link on the Share Registry 
page of the BKI Investment Company Limited website. (www.bkilimited.com.au) 

Other Information 

This report is based on audited accounts. A copy of the 2019 Annual Report, which includes the audited 
accounts, is attached to this Appendix 4E. 
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Corporate & Administrative Services Pty Limited 



Pitt Capital Partners Limited 

Contact Asset Management Pty Limited 
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Chartered Accountants
and Taxation Advisors

MGI Sydney Assurance Services Pty Limited 
    Level 5, 6 O’Connell Street 

Sydney NSW 2000 
Tel: +61 2 9230 9200 

PO Box H258 
Australia Square 

Sydney NSW 1215 
ABN 24 160 063 525 
www.mgisyd.com.au 

 

MGI refers to one or more of the independent member firms of MGI Worldwide. MGI Worldwide is a network of independent auditing, 
accounting and consulting firms. Each MGI firm in Australasia is a separate legal entity and has no liability for another Australasian or 
international member’s acts or omissions. MGI is a brand name for the MGI Australasian network and for each of the member firms of MGI 
Worldwide. Liability limited by a scheme approved under Professional Standards Legislation. 

 
 

 
INDEPENDENT AUDITOR’S REPORT 

TO THE MEMBERS OF BKI INVESTMENT COMPANY LIMITED 
 
  
 

Report on the Audit of the Financial Report 
 

Opinion  
 
We have audited the accompanying financial report of BKI Investment Company Limited and Controlled 
Entities (the consolidated entity), which comprises the consolidated statement of financial position as at 30 
June 2019, the consolidated income statement, consolidated statement of other comprehensive income, the 
consolidated statement of changes in equity and the consolidated statement of cash flows for the year then 
ended, and notes to the financial statements, including a summary of significant accounting policies and the 
directors’ declaration of the consolidated entity comprising BKI Investment Company Limited and the entities 
it controlled at the year’s end or from time to time during the year. 
 
In our opinion, the accompanying financial report of BKI Investment Company Limited and its Controlled 
Entities, is in accordance with the Corporations Act 2001, including: 
 
a) giving a true and fair view of the consolidated entity’s financial position as at 30 June 2019 and of its 

performance for the year ended on that date; and 
 
b) complying with Australian Accounting Standards and the Corporations Regulations 2001. 
 
c) the financial report also complies with the International Financial Reporting Standards as disclosed 

in Note 1. 
 
Basis for Opinion  
 
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report section 
of our report. We are independent of BKI Investment Company Limited in accordance with the auditor 
independence requirements of the Corporations Act 2001 and the ethical requirements of the Accounting 
Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants (the 
Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled our other ethical 
responsibilities in accordance with the Code.  
 
We confirm that the independence declaration required by the Corporations Act 2001, which has been given 
to the directors of BKI Investment Company Limited, would be in the same terms if given to the directors as 
at the time of this auditor’s report. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.  
 

 
 
 
 

 
  
 
 
  

 



 

 
   

Key Audit Matters 
 

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit 
of the financial report of the current period. These matters were addressed in the context of our audit of the 
financial report as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on 
these matters. 
 
 

Key Audit Matter How Our Audit Addressed the Key Audit Matter 
 
Valuation and Existence of Investments 
 
The investment portfolio at 30 June 2019 comprised 
of listed equity investments of $1,136.57 million. 
 
We focused on the valuation and existence of 
investments because investments represent the 
principal element of the net asset value disclosed on 
the Consolidated Statement of Financial Position in 
the financial report.   

 
 
 
We tested the valuation of a representative sample 
of listed investments by vouching the share prices 
to external market information to ensure they are 
fairly stated. 
 
We agreed the existence of a representative sample 
of listed investments by confirming shareholdings 
with share registries.  
 
No material differences were identified. 
 

 
Revenue from Investments 
 
ASAs presume there are risks of fraud in revenue 
recognition unless rebutted.  
 
We focused on the cut-off, accuracy and 
completeness of dividend revenue and dividend 
receivables 

 
 
We assessed the accounting policy for revenue 
recognition for compliance with the accounting 
standards and performed testing to ensure that 
revenue had been accounted for in accordance with 
the accounting policy.  
 
We found that the accounting policies implemented 
were in accordance with the accounting standards, 
and that revenue has been accounted for in 
accordance with the accounting policy.  
 
We tested the accuracy and completeness of 
dividend revenue by agreeing the dividends and 
distributions of a representative sample of 
investments to supporting documentation obtained 
from share registries. 
 
We tested the cut-off and completeness of dividend 
revenue and dividend receivables by checking the 
dividend details of a representative sample of 
investments from external market information and 
ensured that dividends that were declared before, 
but payable after, the reporting date were recorded. 
 
No material differences were identified. 
 

 
 
 
 
 



 

 
 
Other Information 

 
The directors of BKI Investment Company Limited are responsible for the other information. The other 
information comprises the information in the annual report for the year ended 30 June 2019, but does not 
include the financial report and the auditor’s report thereon. 
 
Our opinion on the financial report does not cover the other information and we do not express any form of 
assurance conclusion thereon. 
 
In connection with our audit of the financial report, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial report or our 
knowledge obtained in the audit or otherwise appears to be materially misstated.  
 
If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard 

 
 

Responsibilities of the Directors for the Financial Report 
 

The directors of BKI Investment Company Limited are responsible for the preparation of the financial report 
that gives a true and fair view in accordance with Australian Accounting Standards and the Corporations Act 
2001 and for such internal control as the directors determine is necessary to enable the preparation of the 
financial report that gives a true and fair view and is free from material misstatement, whether due to fraud or 
error. In Note 1, the directors also state, in accordance with Accounting Standard AASB 101: Presentation of 
Financial Statements, the financial statements comply with International Financial Reporting Standards. 

 
In preparing the financial report, the directors are responsible for assessing the Company’s ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern 
basis of accounting unless the directors either intend to liquidate the Company or to cease operations, or have 
no realistic alternative but to do so.  

  
 

Auditor’s Responsibilities for the Audit of the Financial Report 
 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with the Australian Auditing Standards will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of this 
financial report. s 

 
A further description of our responsibilities for the audit of the financial report is located at the Auditing and 
Assurance Standards Board website at: https://www.auasb.gov.au/auditors_responsibilities/ar1.pdf. This 
description forms part of our auditor’s report. 
 

 
Opinion on the Remuneration Report 

 
We have audited the Remuneration Report included on pages 18 to 22 of the directors’ report for the year 
ended 30 June 2019. 

 
In our opinion, the Remuneration Report of BKI Investment Company Limited for the year ended 30 June 
2019, complies with section 300A of the Corporations Act 2001. 

 



 

  
 
Responsibilities  

 
The directors of BKI Investment Company Limited are responsible for the preparation and presentation of the 
Remuneration Report in accordance with section 300A of the Corporations Act 2001. Our responsibility is to 
express an opinion on the Remuneration Report, based on our audit conducted in accordance with Australian 
Auditing Standards.  
 

 
Matters relating to the electronic presentation of the audited financial report 

 
This auditor’s report relates to the financial report of BKI Investment Company Limited and Controlled Entities 
for the year ended 30 June 2019 included on BKI Investment Company Limited’s web site. The directors of 
the Company are responsible for the integrity of BKI Investment Company Limited’s web site. We have not 
been engaged to report on the integrity of this web site. The auditor's report refers only to the financial report 
named above. It does not provide an opinion on any other information which may have been hyperlinked 
to/from the financial report. If users of this report are concerned with the inherent risks arising from electronic 
data communications they are advised to refer to the hard copy of the audited financial report to confirm the 
information included in the audited financial report presented on this web site. 

 
 
 
 
 
 
 

MGI Sydney Assurance Services Pty Limited 
Chartered Accountants 

 
 
 
  
 

Clayton Lawrence  
Director 
 
Sydney, 17 July 2019 
 



Chartered Accountants
and Taxation Advisors
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  Level 5, 6 O’Connell Street 

Sydney NSW 2000 
Tel: +61 2 9230 9200 
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ABN 24 160 063 525 
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Name of Firm:  MGI Sydney Assurance Services Pty Limited 
 
   Chartered Accountants 
 
 
 
 
Name of Auditor:            ___________________________________________________ 
 
   Clayton Lawrence 
   Director 
 
Address:  Level 5, 6 O'Connell Street, Sydney NSW 2000 
 
Dated this                        17th  day of  July    2019 
 

 

BKI INVESTMENT COMPANY LIMITED AND CONTROLLED ENTITIES 
ABN: 23 106 719 868 

 
AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 307C OF  

THE CORPORATIONS ACT 2001 TO THE DIRECTORS OF BKI INVESTMENT COMPANY 
LIMITED AND CONTROLLED ENTITIES 

 
 

As lead auditor for the audit of BKI Investment Company Ltd and Controlled Entities for the year ended 
30 June 2019, I declare that, to the best of my knowledge and belief, there have been: 
 
 
 

(i) no contraventions of the auditor independence requirements as set out in the Corporations 
Act 2001 in relation to the audit; and 
 

(ii) no contraventions of any applicable code of professional conduct in relation to the audit. 
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